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Africa: getting riskier
by Gavin Jackson

Africa is looking increasingly risky for investors and global supply chains. Or at least,

that’s the judgement of the latest Global Risks and Resilience Atlas published on

Thursday by Maplecroft.

Worldwide, 21 countries saw an increase in their exposure to risks, of which 15 are

African, including: Mali, Mozambique, Tanzania, Senegal, Madagascar, Burkina Faso

and Eritrea.

Thanks to the increasing risk of political violence and weakening governance, nearly

a third of sub-Saharan countries have seen an increase in their level of risk as

recorded by the UK-based analytics company.

Maplecroft classifies risk in five broad types: Macroeconomic, security, resource

scarcity, climate change, pandemics and infectious diseases. Against this there are

two indices of risk resilience: governance and societal resilience.

Often, like in Syria, instability on one metric such as security can lead to declines in

the others, as conflict leads to economic collapse and the spread of infectious

diseases. Unsurprisingly Syria was classified as the most risky country in the world.

Nigeria has seen a big change in its rankings, mostly due to deteriorating resilience,

moving from the 22nd most at risk to the 14th in the past year. From the report:

In particular, there has been a significant decrease in the rule of law,

which combines with the ‘extreme risk’ posed by the illicit economy

and corruption to significantly undermine the ability of the

government to provide any resilience to global shocks. In the 2014

Global Risks Exposure Index, West Africa is categorised as ‘high risk’

for the first time, creating significant challenges for Nigeria in the

context of its deteriorating resilience. In this context, Nigeria’s

deteriorating resilience significantly increases its vulnerability to

transboundary risks.

However, it’s not all bad news for some bigger emerging markets: India is said to be

on a positive trajectory as good governance makes the country increasingly resilient

despite high exposure to terrorism and climate change, which should, in turn, allow

the country the stability to reduce those exposures.
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