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Companies should brace 
themselves for an upswing of 
“soft resource nationalism” 
ahead of a general election in 
Mozambique next year, warned 
Maplecroft, the global risk 
analysis consultancy.

Charles Laurie, principal Africa 
analyst, told Mining Journal: “[A] 
current draft law suggests a 
greater focus on project-linked 
development and local content 
requirements, and tax increases 
are possible although they are 
not expected to be onerous.”

Laurie added the Mozambique 
government will come under 
increasing popular pressure to 
extract more cash from 
resources companies as next 
year’s October election nears. 

“[Pressure] will be particularly 

elevated during the current 
election period as politicians 
seek to gain voter support amid 
the country’s high levels of 
poverty and unemployment,” 
said Laurie.

The government would, 
nevertheless, make sure 
Mozambique remained an 
attractive investment destination. 
That said, “investors are likely to 

see emboldened government 
initiatives intent on ensuring 
greater national benefits from 
the extractives sector”.

On Wednesday, Mozambicans 
voted in municipals elections 
amid tension and sporadic 
violence between the 
government and the main 
opposition group, which 
boycotted the poll.

Rio Tinto has withdrawn the 
families of expat employees 
from Mozambique amid current 
security concerns. But its 
coal-mining operations in the 
country continue as normal.

Beacon Hill Resources plc 
(BHR), which operates the Minas 
Moatize coal mine in Tete 
province, had no similar plans, 
according to a spokesman.

BHR chairman Justin Farr-
Jones said: “[We are] one of the 
few to have signed a mining 
contract with the government 
for 25 years so we are optimistic 
we are correctly positioned for 
the long term. If we had any 
doubt, we would not have 
invested US$48 million in capital 
investments this year.

Delegates who attended a 
Mozambique investor 
conference in London recently 
spoke of a “positive” investment 
climate in the country. The 
gathering was organised by 
Resourceful Events, a Mining 
Journal sister company.

But a Maplecroft country risk 
report in June said “a weak 
judicial system is characterised by 
endemic corruption”.

The mining equities market in 
London has moved beyond the 
‘green shoots of recovery’ stage 
and become much more active, 
according to John Meyer, head of 
resources at investment bank SP 
Angel. 

Speaking ahead of his 
presentation at Mines and Money 
London on December 2, Meyer 
said the AIM market continued 
“showing its great depth and 
capacity for investor appetite”.

Ernst and Young recently said 
there were reasons to be 

optimistic about the final 
quarter of the year. 

“AIM’s Basic Resources index 
was no longer the worst 
performer [in the September 
quarter] of AIM’s sector indices 
(returning 12%), and a number of 
AIM’s miners saw astonishing 
price rises. Commodity prices on 
the whole have shown tentative 
growth, while globally (all 
sectors), equities have made 
steady gains, suggesting 
confidence is slowly returning,” 
said the professional services firm.

Swiss investment bank UBS 
said global fund-raisings have 
been on an upward trajectory in 
recent months.

The bank highlighted the 
US$8 billion worth of worldwide 
deals since October boosted by 
the Barrick Gold Corp and Alrosa 
OAO raisings of US$3.2 billion 
and US$1.3 billion, respectively. 

Meyer said that SP Angel had 
been “extremely active” in fund 
raisings for clients, with some 
companies providing “stellar 
returns.”  Investors were likely to 
continue investing in less risky, 
small-scale assets and remain 
“wary of very large capital 
expenditure projects”. 

He added the zinc and tin 
markets would probably be in 
deficit shortly, and could be 
metals to watch in 2014.

There have also been several 
deals recently involving majors 
placing large stakes in listed 
investments, including Teck 
Resources Ltd selling off a near 
3% interest in Fortescue Metals 
Group Ltd for US$476 million 
and Vale SA offloading its 22% 
stake in Norsk Hydro ASA for 
US$1.7 billion.

According to Bloomberg, the 
total amount raised on the 
London market has fallen 47% in 
the year to date.

However, in October and 
November, funds raised in 
London topped US$102 million, 
just 8% down compared with 
the same period in 2012.
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